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Lepelle-Nkumpi Mu nicipality 
(Registration Number LIM 355) 
Financial Statements fo: the year ended 30 June 2020 


Statement of Comparision of Budget and Actual Amounts 
Figures in R Notes 
Statement of financial performance 





Actual Difference 
amounts on between final 
Approved comparable budget and 
47 budget Adjustments Final budget basis actual Reference 

Revenue from exchange transactions 
Service charges. 16 7 709 700 (1 689 923) 6 019 777 6 151 937 (132 160) 
Rental of facilities and equipment 17 842 559 (363 281) 479 278 370 841 108 437 47 
Water and:sanitation :. Commission Earned 18 8 677 615 {54 985) 8 622 630 23 285 023 (14 662 393) 47 
Agency fees : Licences and permits 19 2 106 190 5 965 386 8071576 3551687 4519 889 47 
Other revenue 20 34 811.206 (5 208 948) 29 602 258 12.306.647 17 295611 47 
Finance income 21 15 515 308 3181771 18 697 079 22 526 259 (3 829 180) 47 









Total revenue from excharige transactions 69 652 578 1830 020 71 492 598 68 192 394 3300204 
УыМШМ— A EE 3300204 


Revenue from non-exchange transactions 
Taxation revenue 








Property. rates 22 30 208 936 - 30 208 936 28 186 444 2 022 492 
Government grants and sub S received Operating 23 253.358 000 314 455 253 672 455 253 490 633 181822 47 
Government grants and sub S received - Capital 23 54 074 000 306 135 54 380 135 38 047 345 16 332 790 47 
Traffic fines 1137 240 1342 760 2 480 000 5 072.385 {2.592 385) 47 
Total revenue from non-exchange transactions 338 778 176 1 963 350 340 741 526. 324 796 807 15 944 718 








Total revenue 408 440 754 3793 370 412 234 124 392 989 201 19 244 923 
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Lepelle-Nkumpi Municipality 


(Registration Nümber LIM 355) 


Financial Statements for the year ended 30 June 2020 


Statement of Comparision of Budget and Ac 


Figures in R 


Expenditure 

Employee related cost 

Remuneration of councillors 
Depreciation, amortisation and impairment 
Finance cost 

Provision for impairments.adjustment 
Repairs arid maintenance 
Contractéd services 

Free. Basic Services : Electricity 
Expenditure on third party projects 
Loss.on disposal of assets 

General expenses 

Total expenditure 

Operating surplus/(Deficit) 

Gains on fair value adjustments 
Surplus / (deficit) for the year 


Notes: 


47 


25 
26 
2T 
28 
29 


30 


81 


tual Amounts 



























Actual Difference 
amounts on between final 
Approved comparable budgetand 
budget Adjustments Final budget basis actual Reference: 
(110 278 045) 4201 417 (106 076 628) (98 217 066) (7 858 562) 
(27 577 740) (27 577 740) (22 231 918) (5 345 822) 47 
(37 872 000) 7 000 000 (30 872 000) (32 869 711) 1997 711 
(135 000) (135 000) Е (135/000) 47 
(32 630 785) 4154 775 (28 476 010) (50 822 336) 22 346 326 47 
(8 350 000) 3 331 865 (5 018 135) (8 716 849) (1 301 286) 47 
(45.736.845) (7 543.954) (53 280.799) (18 985 424) (34295 375) 47 
(3 347 280) 50.000 (3 297 280) (1741.924) (1555 356) 4T 
= - (312 984) 312 984 
- - - (3 836 938) 3 836 938 
(38 347 119) (3:825 513) (42 172 632) (57 423 489) 15250 857 4T 
(304 274 814). 7 368 590 (296 906 224) (290 158 639) (6 747 585) 
104 165 940 11 161 960 115 327 900 102 830 562 12 497 338 
- - - 13 853 943 (19.853 943) 
104 165 940 11 161 960 115 327 900 116-684 505 (1356 605) 
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Lepelle-Nkumpi Municipality 
(Registration Number LIM 355) 
Financial Statements for the year ended 30 June 2020 


Statement of Comparision of Budget and Actual Amounts 
Figures in R Notes 





Statement of Financial Position 








Actual amount Difference 
on between final 
Approved comparative budget and 
budget Adjustments Final budget basis actual Reference 

Assets 
Current assets 
Inventories 3 261708406 (149316 000) 112 392 406 59 596 646 52 795 760 47 
Receivables from exchange transactions 4 34 673.542 34 673 542 47 504 562. (12.831 020) 47 
Receivables from non-exchange transactions 5 73 235 801 - 73 235.801 57 091 143 16 144 658 47 
VAT Receivable 6 - - - 1 521 059 (1 521 059) 
Cash and cash equivalents T 62 000 000. 21 524 867 83 524 867 168 504 049 (84.979 182) 47 
Total current assets 431617749 (127791 133) 303 826 616 334 217 459 (30 390 843) 
Nori-current assets = - - - - 
Investments 153 000 000 (153 000 000) - - - 
Property, plant and equipment 9 594 906 285 162.637 094 757 543 379 757 655 545 (112: 166) 
Investment property 8 = 99 316 000 99.316 000 146 641 000 (47 325 000) 47 
Intangible assets 10 21989 - 21 989 154 754 {132 765) 47 
Heritage assets 11 - - - 183 684 (183 684) 
Total non-current assets 747 928 274 108 953 094 856 881 368 904 634 983 (47 753 615) 





Total assets 1 179 546 023 (18838 039) 1160707984 1238 852442 (78 144 458) 
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Lepelle-Nkumpi Municipality 


(Registration Number LIM 355) 


Financial Statements for the year ended 30 June 2020 





Statement of Comparision of Budget and Actual Amounts 


Figures in R 


Liabilities 

Current liabilities 

Consumer deposits 

VAT payable 

Payables from exchange transactions 
Finance lease obligation 

Unspent conditional grants and receipts 
Total current liabitities, 


Non-current liabilities 
Provisions 

Finance lease obligation 
Total non-current liabi 
Total liabilities 

Net assets. 
Accumulated surplus 
Total net assets 





Notes 
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12 
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15 




















Actual amount Difference 
on between final 
Approved comparative budget and 
budget Adjustments Final budget basis actual Reference 
2 001 783 - 2001 783. 1 961 236 40 547 
3 500.000 - 3 500 000 - 3 500 000 47 
65 707 630 - 65 707 630 104 395 284 (38 687 654) 47 
250 521 - 250 521 - 250 821 47 
14.557 490 - 14 557 490 16892 408 (2 334 918) 47 
86 017 424 - 86 017 424 123 248 928 (37 231 504) 
8 853 103 - 8853103 3675 259 54177 844 47 
263 548 - 263 548 263 548 47 
8 853 103 - 8:853 103 3 675 259 5 177 844 
94 870 527 - 94 870 527 126 924 187 (32 053 660) 
1 084 675 496 (18838039) 1065837457 1111928 255 (46 090 798) 
1 084 411 948 - 1084 411 948 1111344622 {26 932 674) 
1 084.411 948 - 1084411948 1111344622 (26 932 674) 











Lepelle-Nkumpi Municipality 
(Registration Number LIM 355) 
Financial Statements for the year ended 30 June 2020 


Statement of Comparision of Budget and Actual Amounts 
Figures in R Notes 


Cashflow statement 











































Actual amount Difference 
on between final 
Approved comparative budget and 
budget Adjustments Final budget basis actual Reference 

Receipts 
Sale of goods and services 13 516 872 (4 868 804) 8 648 068 8805 435 {157 367) 
Grants 307 432 000. 298 000 307 730 000 289 336 001 18 393 999 
Interest Income 5 008.623 2 173 665 7 182 288 8 294 602 (1 112 314) 
Cash received from agency fees, fines and other 
income; 17 427 801 6 125 827 6 496 409 (6 496 409) 

343 385 295 3 728 689 323 550 356 312 932 447 10 627 909 

Ы— Gar 909 ^ 

Payments . 
Employee cost (95 781 243) (7987603) (103768846) (118475246) 14706 400 
Payments to suppliers for goods and services (137 855 785) 4 201 417 (133 654 368) (43 443 444) (90 210 924) 
Finance cost (135 000) = (135 000) - 

(233 772 028) (3786 186) (237 558 214) (161 918 690) (75 504 524) 
Net cashflow from operations 109 613 267 (57 497) 86 002 142 151 013 756 (64 876 615) 
Cash flows used in investing activities 
Proceeds from sales of property, plànt and equipment - - - 30 081 (30 081) 
Purchase of property, plant and equipment (104 165 941) (11 161 963) (115 327 904) (71755 215) (43 572 689) 
Purchase of intangible assets ~ - (82 335) 82 335 
Cash flows used in investing activities (104 165 941) (11 161 963) (115 327 904) (71 807 469) (43 520 435) 
Cash flows used in financing activities 
Finance lease payments 5 i 5 - - 
Cash flows used in financing activities - - - - - 
Net increase in cash and cash equivalents 5447 327 (11219 461) (29 325 762) 93 060 230 (108 397 050) 
Cash and cash equivalents at beginning of the year 94 632 847 89 297 761 





Cash and casti equivalents.at end of the year 100 080 174 (11 219 461) (29 325 762) 168 504 049 (108 397 050) 
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Notes to the Financial Statements 











Restated 
Figures in R 
Cash and cash equivalents continued... 
The municipality had the following bank accounts 
Account number / Description Bank statement balances Cash book balances 

June 30 2020 June 30 2019 June 30 2018 June 30 2020 June 302019 June 30 2018 
Primary bank accounts 
Paymaster General Account - 1627 309 1999 341 4 645 909 1 576.831 1994 397 4709 941 
ЕМВ - 6206-334-5790 
Revenue Account - 1842 494 2708012 5070241 1 T70 849 2 708 012 5270 319 
FNB - 6206-334-2720 
Salaries Account - 978 537 808 918 1 532 756 976.537 708 918 1 532 756 
ЕМВ -6206-334-5980 
Money Market Account - 13 186 851 83 867 594 46 869 114 13 186 851 83 887 594 46 869 114 
ЕМВ - 6206-335-6888 
Nedbank call account 5 056 - - 5 056 - - 

17 638 247 89 383 865 58 118 020 17 516 124 89 278 921 58 382 130 








56 


Lepelle-Nkumpi Municipality 
(Registration Number LIM 355) 
‘Annual Financial Statements for the year ended 30 June 2020 


Notes to the Financial Statements Restated 
Figures in R 





Cash and cash equivalents continued. 





Investments 

Standard Bank - 60 Days 50 423 288 - = 50 423 288 - * 
ABSA Bank - 90 Days 50 000 000 - - 50 000 000 - - 
Nedbank 50.557 626 = - 50 557 626 - - 
3 month Cali Account - Г - 50 000 000 51 435 340 50 000 000 50 000 000 - 
VBS Mutual Bank - (Impaired) 

12 month Call Account - - 100.000 000 103 908 484 100 000 000 100 000 000 - 


VBS Mutüal Bank (Impaired) 





150 980 914 150 000 000 155 343 824 300 980 914 150 000 000 . 
168 619 161 239 383 865 213 461 844 318 497 038 239.278 921 58 382 130 


. ..168 619 161 £559 409 O99 о Ш 
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Lepelle-Nkumpi Municipality 
(Registration Number LIM 355) 
Annual Financial Statements for the year ended.30 June 2020 





Notes to the Financial Statements Restated 
Figures inR 
Property, plant and equipment 
2020 2019 
Cost! Accumulated Carrying value Cost! Accumulated Carrying 
Valuation depreciation Valuation depreciation value 
and and 
accumulated accumulated 
impairment impairment 
Land 459 941 100 (372 823 000) 87 118.100 459.941 100 (372.823 000) 87118 100 
Buildings 121 620 618 (50 072 811) 71 547 807 169 995 069. (94 684.629} 75310440 
Infrastructure 345 873 022 (80 569 659) 265 303 363 338 169 757 (67713075) 270456682 
Community Assets 228 747 961 {77 797 568) 150 950 393 225 271 849 (66 875 219) 158:396 630 
Capital work in progress 158 853 833 (2 357 425) 156 496 408 98 818 133 (2357425) 98460708 
Leased Assets 1517 724 (1 517 724) - 1517 724 (1 517 724) - 
Other Movable assets 62.029 481 {35 790 007) 26.238 474 66 287 966 (31567 068) 34720 898 
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Lepelle-Nkumpi Municipality 
(Registration Number LIM 355) 
Annual.Financial Statements for the year ended 30 june 2020 




































































Notes to the Financial Statements Restated 
Figures in R 
Property, plant and eqtipment continued. 
Balances at year end and movements for the year 
Community Capital work Leased Other Movable 

Land Buildings Infrastructure Assets in progress Assets assets Total 
Reconciliation for the year ended 30 
June 2020 
Balatice at 1 July 2019 
At cost 459 941 100 169 995 069 338 169 757 225271849 98.818 142 1:517 724 66 287 966 1360 001 607 
Accumulated depreciation and (372 823 000) (94 684 629), (67 713 075) (66 875219) (2 357 425) (1517 724) (31:567 068) (637 538 140) 
impairment 
Carying value 87 118 100 75 310 440 270 456 682 158 396 630 96 460 717 - 34 720 898 722.463 467 
Movements for the:year ended 30 
June 2020 
Additioris - - - 71 637 175 - 118 040 71 755 215 
Transfers. - 8 125 364 3476 112 (11 501 476) - - - 
Depreciation = (3 432 145) (13 056 576) (7 897 826) i (4 743 326) (29129 873) 
Impairment loss recognised in surplus or - (330 488) (222.108) (3 024 524) - - (19 200) (3 596 319) 
deficit 
Disposals - - - - - (3 836 938) (3 836 938) 
Property, plant and equipment at end 87 118 100 71547 807 265 303 362 150 950 392 156 496 416 a 26 239 474 757 655 551 
of year 
Closing balance:at 30 June 2020 
At cost 459 941 100. 121 620.618 345 873 022 228 747 961 158 853 842 1517 724 62 029 481 1.378 583 748 
Accumulated depreciation and (372.823 000) (50 072 811) (80 569 6859) (77 797 568) (2357 425) (1517 724) (35 790 007) (820 928 194) 
impairment 
Net book value 87 118 100 71 547 807 265 303 363 150 950 393 156 496 417 - 26 239 474 757 655 554 
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(Registration Number LIM 355) 
Annual Financial Statements for the year ended 30 June 2020 


Notes to the Financial Statements Restated 
Figures in R i 





Property; plant and equipment continue 








Reconciliation for the year ended 30 Community Capital work Leased Other Movable 

June 2019 Land Buildings Infrastructure Assets in progress Assets assets. Total 
Balance at’ July'2018 

Atcost. 161 597 200 167 836 167 305 524 276 216 830.092 87 113843 1 517 724 70 326 943 1010 746 245 
Accumulated depreciation and (111 952 200) {84 789 541) (55 571286) (58.883 435) - (1 306 929) (28 761 953) (341265 344) 
impairment 

Net book value 49 645 000 83 046 626 249 952 990 157 946 657 87 113 843 210 795 41 564 990 669 480 901 





Movements for the year ended 30 














June 2019 

Additions from acquisitions - - = “ 50 138 145 - 471152 50609 297 

Transfers - 2064 579 27:906 858 8 452 409 (38 433 846) - - - 

Depreciation - (3 954 403) {12227 577) (7 817788) - (210 795) (7069 242) (31 279 805) 
Impairment loss recognised in surplus or - (5 931 011) - (176:289) (2 357 425) = - (8464 725) 
deficit 

Prior périod adjustment 37 473 100 84 649 4824411 (18 359) s - 76542 42440 343 
Disposals - - - - - - (322 544) (322 544) 
Property, plant and equipment at end 87 118 100 75 310 440 270 456 682 158 396 630 96 460 717 - 34 720 898 122463467 
of year 

Closing balance at 30 June 2019 

At cost 459 941100 169 995.069 338 169 757 225 271 849 98 818 142 1517 724 66.287 966 1360001 607 
Accumulated depreciation and {372 823 000) (94 684 629) (67 713 075) (66 875 219) (2.357 425) (1517 724) (31 567 068) (637 538 140) 
impairment 

Net book value 87 118 100 75 310 440 270 456 682. 158 396 630 96 460 717 - 34 720 898 722.463 467 
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Lepelle-Nkumpi Municipality 
(Registration Number LIM 355) 
Annual Finaricial Statements for the year ended 30 June 2020 


Notes to the Financial Statements 




















Restated 
Figures in R 
Irregular expenditure 
Opening balance as previously reported 348 773 698 263 728214 
Prior period error. Refer to Note 34 5112203 38 615 184 9418392.46 
Prior period error 2017/18 adjustment 4 306 189 
Opening balance às restated 358 192 090 302 344 398 
Add: lrregular Expenditure - current 2 088 616 2 572.383 
Add: Irregular Expenditure relating to expenditure identified in prior year 10 448396 43.856 917 
Irregular expenditure awaiting condonement by National Treasury 370 729 102 348 773 698 
Incidents/cases identified in the current year include those listed below: 
Disciplinary steps 
taken/criminal proceedings Amourit 

Request for quotation not sent out at feast 14 days before the closing dateRequest Under Investigation 
for quotatión riot.sent out at least 14 days before the closing date 824378 
Invitation and local content not part of specification Under Investigation 3652 827 
Bid document not fully initialized Under Investigation 4 246 493 
Bidders did not include municipal rates, taxes and service charges for director(s), Under Investigation 
however they were awarded with contracts. 66 460 
‘The contracts were extended without the approval of council Under Investigation 1508257 
Bid. committees were not involved in the awarding of the bid Under Investigation 4 705 983 
"Tender above 10m not advertised for 30 days Under Investigation 481 515 
Bookings arranged for overnight accomodation for less than 500km (to-and from Under Investigation 
destination) not in line with the cost containment 19 668 
Bookings made without approval by delegated officals Under Investigation 31432 
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